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IFRS 19 - Subsidiaries with Public Accountability:
Disclosures

Overview

On 09 May 2024, the International Accounting Standard Board (IASB) issued IFRS 19
Subsidiaries without public Accountability: Disclosures.

For the purpose of reporting to a parent for its
consolidation, subsidiaries are required to follow the
same accounting standard as that of the Parent
Company. Eligible subsidiaries have the flexibility to
utilize the IFRS for SMEs Accounting Standard for
their own financial statements. However, many
subsidiaries choose not to adopt the IFRS for SMEs,
given the necessity to report to their parent entity
using the full IFRS Accounting Standards, which
significantly differ from the SMEs' standards.

Stakeholders requested that the IASB allow
subsidiaries reporting to a parent to apply IFRS
Accounting Standards with reduced disclosure
requirements in their own financial statements. In
response to this feedback, the IASB initiated a
project to develop reduced disclosure requirements
for subsidiaries without public accountability. This
project has led IASB to the issuance of IFRS 19,
which allows eligible subsidiaries to apply reduced
disclosure requirements while still adhering to the
recognition, measurement, and presentation
requirements of IFRS Accounting Standards.

IFRS 19 offers entities the
opportunity to benefit from cost
savings and reporting
simplifications without
compromising the usefulness of
eligible subsidiaries' financial
statements for their users.

The extent of these benefits will
vary depending on the specific
circumstances of the entity,

including:

* The accounting requirements
currently applied by an eligible

subsidiary,

* The set up of the reporting
system and processes within
the group; and

* Other factors, such as
applicable laws and

regulations.
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Effective date of application

An entity may elect to apply this Standard for reporting periods beginning on or after 1
January 2027. Earlier application is permitted. If an entity chooses to apply this Standard
earlier, it shall disclose that fact.

Eligibility criteria

An entity may elect to apply IFRS 19 in its standalone and consolidated financial
statements at the end of reporting period, if and only if:

e ltisa e |tdoes not e |Its ultimate or immediate parent
subsidiary as have public Company produces consolidated
per IFRS 10. accountability. financial statements available for

public use in compliance with IFRS
standards.

Any subsidiary that ceases to meet the eligibility criteria before the end of the reporting
period, IFRS 19 will not be applicable to that subsidiary.

What is public accountability?

IFRS 19 defines public accountability as:

o Its debt or equity are traded in the  lts holds asset in a fiduciary capacity
public market or in the process of Q for broad group of outsiders as their

issuing such instruments for trading primary business (for example banks,
in public market. credit memo, mutual funds).

IFRS 19: Disclosures Requirement

In developing the disclosure in IFRS 19 relating to each IFRS accounting standard, the
IASB adopted the following approach,

If the recognition and measurement . .
requirements of the IFRS Accounting Samg disclosureirequirements _
Standards are same as those of the used in IFRS for SMEs Accounting

IFRS for SMEs Accounting Standard. Standard will apply.

If the recognition and measurement
requirements of the IFRS Accounting
Standards differs with that of IFRS for
SMEs Accounting Standard.

Disclosures requirement in IFRS
19 were developed directly from
IFRS Accounting Standards.

IFRS 19 - Subsidiaries with Public Accountability: Disclosures



In developing IFRS 19, the IASB was guided by following broad principles regarding
user’s information needs.

Information about entity’s ability to generate cash flows

Liquidity and solvency and continue as going concern

Short-term cash flows,
obligations, commitments Information about the entity’s ability to meet its obligations
and contingencies

Information about how amounts in the financial statements
Measurement uncertainty are measured, including inputs (for example, significant
judgements and estimates) used in those calculations

Information about separation of amounts presented in the

Di tion of t
saggregation of amounts financial statements into component parts

Information about the accounting policy applied by the
Accounting policy choices entity especially when more than one accounting policy
option is allowed

Disclosure requirements and reference to other IFRS accounting standards:

Under IFRS 19, a subsidiary will utilize an IFRS Accounting Standard for a recognition,
measurement and presentation, and subsequently, adhere to the disclosure requirements
specified within the sub-heading of that Accounting Standard in IFRS 19. For example, all the
disclosure requirements with respect to Leases included in IFRS 19 are organized under the
sub-heading “IFRS 16: Leases”.

The following standards do not have reduced disclosure requirements under IFRS 19
and the disclosures set out in each standard still apply:

— IFRS 8 “Operating Segments”
— |AS 33 “Earning per Share”

— IFRS 17 “Insurance Contracts”

Electing or revoking an election to apply IFRS 19

An entity that elects to apply this standard in one reporting period may later revoke that election.
This standard gives an option to the Company to apply the standard more than once. —for
example, an entity that applied this Standard in a prior period but not in the immediately
preceding period may elect to apply this Standard in the current period.

An entity that applies this Standard in the current reporting period but not in the immediately
preceding period shall provide comparative information (that is, information for the preceding
period) for all amounts reported in the current period’s financial statements, unless this Standard
or another IFRS Accounting Standard permits or requires otherwise. The entity shall include
comparative information for narrative and descriptive information if it is necessary for an
understanding of the current period’s financial statements.
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An entity that applied this Standard in the preceding reporting period—but elects not to (or
is no longer eligible to) apply it in the current period and continues applying IFRS
Accounting Standards—shall provide comparative information with respect to the preceding
period for all amounts reported in the current period’s financial statements, unless another
IFRS Accounting Standard permits or requires otherwise

Key practical considerations:

If a subsidiary voluntarily chooses to apply IFRS 19 but later decides to revoke that
choice or becomes ineligible to apply it, the provisions of IAS 8 won't apply as IFRS
19 doesn't alter the recognition or measurement of items or amounts in the primary
financial statements.

Upon IFRS 19 adoption an eligible subsidiary adjusts its comparative information to
ensure consistency with the current reporting period. Once elected subsidiary may
subsequently revoke its election to apply IFRS 19 at any time, in such case, the
subsidiary Company must prepare financial statements that provide the disclosures
required by other IFRS Accounting Standard.

IFRS 19 presents an overall benefit that include unifying accounting policies with
group, users will receive proportionate benefit as per their information need, reduce
time, cost and efforts involved in preparing and auditing those financial statements.
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About Protiviti

Protiviti (www.protiviti.com) is a global consulting firm that delivers deep expertise, objective insights, a tailored
approach and unparalleled collaboration to help leaders confidently face the future. Protiviti and its independent
and locally owned member firms provide clients with consulting and managed solutions in finance, technology,
operations, data, digital, legal, HR, risk and internal audit through a network of more than 90 offices in over 25
countries.

Named to the 2024 Fortune 100 Best Companies to Work For® list for the past 10 years, Protiviti has served
more than 80 percent of Fortune 100 and nearly 80 percent of Fortune 500 companies. The firm also works
with government agencies and smaller, growing companies, including those looking to go public. Protiviti is a
wholly owned subsidiary of Robert Half Inc. (NYSE: RHI). Founded in 1948, Robert Half is a member of the
S&P 500 index.

Contact us:

Vishal Seth

Managing Director

Transaction Services & Accounting Advisory
+91 9818555238
vishal.seth@protivitiglobal.in

Tarun Arora

Managing Director
Accounting Advisory Services
+91 9871 110 508
tarun.arora@protivitiglobal.in

Jatin Aggarwal

Director

Accounting Advisory Services
+91 9811 708 064
jatin.aggarwal@protivitiglobal.in

Our India offices:

Bengaluru

Umiya Business Bay - 1, 9th Floor
Cessna Business Park, Outer Ring
Road, Kadubeesanahalli, Varthur Hobli
Bengaluru — 560 049

Karnataka, India

Phone: +91.80.6780.9300

Coimbatore

TICEL Bio Park, (1101 - 1104)
11th floor Somaiyapalyam Village,
Anna University Campus,
Maruthamalai Road, Coimbatore
North Taluk, Coimbatore — 641046
Tamil Nadu, India

Kolkata

PS Srijan Corporate Park, Unit No.
1001 10th & 16th Floor, Tower - 1,
Plot No. 2 Block - EP & GP Sector-V,
Bidhannagar, Salt Lake Electronics
Complex, Kolkata =700 091,

West Bengal, India

Phone: +91.33.6657.1501

Bhubaneswar

1st floor, Unit No 104, 105,
106, Utkal Signature,
Chennai Kolkata Highway
Pahala, Bhubaneswar
Khordha - 752 101
QOdisha, India

Gurugram

15th & 16th Floor, Tower A,
DLF Building No. 5, DLF
Phase lIl, DLF Cyber City
Gurugram — 122 002
Haryana, India

Phone: +91.124.661.8600

Mumbai

1st Floor, Godrej Coliseum

A & B Wing

Somaiya Hospital Road

Sion (East) Mumbai — 400 022
Maharashtra, India

Phone: +91.22.6626.3333

Chennai

10th Floor, Module No. 1007

D Block, North Side, Tidel Park
No. 4, Rajiv Gandhi, Salai,
Taramani, Chennai - 600 113
Tamil Nadu, India

Phone: +91.44.6131.5151

Hyderabad

Q City, 4th Floor, Block B, Survey
No. 109, 110 & 111/2 Nanakramguda
Village Serilingampally Mandal, R.R.
District Hyderabad — 500 032
Telangana, India

Phone: +91.40.6658.8700

Noida

Windsor Grand, 14th & 16th Floor
1C, Sector - 126 Noida

Gautam Buddha Nagar- 201313
Uttar Pradesh, India

Phone: +91.120.697.2700

This publication has been carefully prepared, but should be seen as general guidance only. You should not act or refrain from acting, based
upon the information contained in this presentation, without obtaining specific professional advice. Please contact the person listed in the
publication to discuss these matters in the context of your particular circumstances. Neither Protiviti India Member Private Limited, nor the
shareholders, partners, directors, managers, employees or agents of any of them make any representation or warranty, expressed or
implied, as to the accuracy, reasonableness or completeness of the information contained in the publication. All such parties and entities
expressly disclaim any and all liability for or based on or relating to any information contained herein, or error, or omissions from this
publication or any loss incurred as a result of acting on information in this presentation, or for any decision based on it.
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